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For an earlier solution of the reparations problem 
toward Indonesia 

January 24, 1955 

It has long been heard that the reparations problem 

should be solved quickly. It is already 1955, the 13th 

year since the end of war. Wi th the probleJR uns:Jlved yet, 

the normalization of the diplomatic relation has not 

recovered, trade activ ities not smooth and economic and 

cul tural cooperations are "rice cakes in a painting, ff 

so to sneak. 

Even the Yoshida g�)Vernment has not necessarily 

neglected the solution of the problem. Ra tl'ler it has 

endeavored for it by dispatching �oreign minister Okazaki 

to Indonesia after the dispatches of Ogata and Hashimoto 

as special mission of the pri.ne minister and also by 

stationing minister Wajima in Indonesia to negotiate. 

It seems because the necessity of the solution has been 

well understood outside the government as well that tl�y 

have shown such positige moves in order to break the deadlock 

as to unite various existing groups related to Asian affairs 

into the Asian Association and to dispatch a friendship 

mission headed by Yoshio Iwata. 

In spite of all such efforts, a sign of solution has 

not been seen yet. On the contrary, the relation of the 

two countries has undoubtedly been cooled off for this half 

a yea�ue to the issue of payment of Indonesian debts 

according to the Japanese-Indonesian trade agreement. 

Such a situation is unbearably regrettable not only for 
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those, so called Japanese Indonesians, who have long 

keeping their families in the second home country since 

before the war but also for th ose who have oeen well 

acquainted with the native people since they went across 

during the war. Certainly the time will solved the probl��. 

However, f ,or those who believe that the mistake committed by 

our �eneration should be cleared by us and not sent down to 

the next generation, just waiting for 'the ti�e' is too 

insincere to bear. It is such imDatience that let 

this w:ti ting. to circulate ar:long our seniors in tile :lope 

that i t ;ni�::;ht possibly be a he lp in the solution of the 

pro ',: ,lem . 'vIe would like to have comments from our seniors 

and at the same tilne, we wish the reparations "Jroblern to 

be solved and the d iplomatic relations to be normalized 

as quickly as possible . 

1 .  Whe the r to have an obligation to make reparations 
toward Indonesia 

It is heard that some intellectuals still �'lold an idea 

latently thA-t Japan h as no such obligation in itself since 

"Indonesian indeDendence vias achieved at t::e cost 

of Ja'?an. II The fact that the reparations tend to be looke'd 

at and discussed on, mor� or l ess o')enly, from the point of 

view of Ja?anese economi6 develop�ent in the future in 

stead of the .J'Jral viewpoint seems tQ be a notion how 

strongly the above t;,inking Uleans to them. If Indonesian 

indeoendence had been achieved "at the cost and sincerity 

of Jaqan ," we should frankly point out this fact to 

IndonesiaBs and deny to pay any reparations definitely. 



Because we, Japanese, would be unable to act in the world 

as a purely inde::>endent nation, without"righteous conscience 

of admitting right things as right and wrong things as wrong." 

In fact, the independence was fought for by Indonesian.2 

na tional force i�iki�f a numbe r 01' Japanese betrayals and 

necessary evils in tae. Dursuit of war. We should take 

ourselves back arid think it over from the beginning of 

,9roblem with a close look at the hisp rical truth 

re fle ct ion s on what we COIl1'Tli tted during the war. 

We used the term 'betrayals'. This will hard ly be 

understood by those who simply believe that the Pacific War 

was a sacred war fought for the liberation of Asian ntions. 

We re�J?et that we are able to present some obje cti ve facts 

of betrayals against Indonesian people, kee�)ins our individual 

hospitality and sincerity aside at this moment. 

As the first betrayal, the ban of hoisting the independent..; 

flag and. of singing the independent song by the early military 

g overnment can be ra ised. No sooner ha d Ja9an landed 

Indonesia, than these repressive measures against the 

nationalist movement were taken in spite of the fact that 

at the beginning of war Japan had much pro:gagandized 

independence by means 0':::' m utua l cooperation through the 

overseas broadcasting toward the country or through 

of propa(;anda papers a t the air raids before th e landing. 

Those who were in Indonesia at the beginning 0.1..' the war 

clea rly n'oticed that the enthusiastic welcome of Jap anes e 

forces by the In donesian people which was not experienced 

anywhere else during the war was quickly cooled ott and that 

the difference of positions conc�rnir� 'independence' between 

Indonesian 

dispersion 



the military government and nationalist leaders 

came out openly. 

The second betrayal was comIni tted by the Tojo's stateme nt 

which permit Indonesia merely to take p�rt in o olitics while 

promising both Burma and the Philippines tileir independence. 

It is kno wn only to a fe w concerned that then vice president 

Hatta directly told minister of gre�t Asian affairs, Kazuo 

Aoki, stayin6 at Java on his way of an inspection tour, "This 

information without permission of Indonesian i ndependence 

should not be disclos ed in our country." This is an an evidence 

how much disapooint ment and an,;er the Tojo statement gave to 

na"tionalist leaders of the ti me . 

The thir d betrayal was cormui tted when the war was over. 

:5'or their own survival, ,fa Qanese forces just scrapped what 

they had sweared to Indonesians, and with the Allied Forces 

tfley stood agai nst the independence movements. Was this not 

Where can we see J-apanse posi ti ve sincerity and devotion 

in the se atuitudes and p olicies? Obje ctively speaking, of 

course, there is no room for doubt ab8ut the i'act that 

Indonesian independence was ::1Uch accelerated by the outbreak 

01' the war. However, if trle indepe nde nce is said to have 

ac�ieve d at the J apa ne se cost, it i�.not,�at:l�ast� telling 

the truth, if not overstating. 

Although we poin ted out some factsc' above:, they are not 

all the bases why Indonesia is demanding the repa�ations. 

On the contrary, Indonesia-'seems to appreciate wh�tever Japanese 

did for them during t he war. Tile reason why we brought up 

those betrayals into light, knowing Indone sian innocent feelings, 

is to make it well re c ognized that the key to the solution of 



the reparations problem exists in � severe self-reflection, 

that is to say, to look closely at the fact that Japanese 

se Ifish ,: double-faced attitude s and various factors derived 

from them persis ten tly ramain un till today and ha ve dlade the 

Droblem more difficult arid complicated. 

In lIne recent letter to the writer, ex-foreign 

;nentions about the reparations. It reads: "The 

normal relation between our countries haS_Dot recovered yet. 

That is because the reparations problem is not solved. I hold 

an opinion that the Jroblem is a psychological one. What our 

pe091e consider the most important is not money but reasons 

behind money. :Sven today most of our people still remember 

(Japanese) contempt of our labor and intellectual classes and 

their families, loss of lives, violence to women, and so on. 

Of course, these condusts ordinarily �appen anywhere during 

a war. Australian or Dutch forces were no less cruel than 

Japanese military people. And I understand that American 

forc,-:s are as well now in Japan. At any rate, oujectively 

speaking, we face this psychological problem and the 

of how to solve it. 11 

That 'the reparations �oblem is a psychological one,' 

as read in the letter, has often been claimed by Indonesia 

and trouiJled tile Japanese conceraed up to today. 

logical, it is difficult to be :landled. Is not the phrase 

"reasons b�i:lind money 11 a sharp criticism to the at ti tude of 

Japan which seems to deal with the issue 

vievlpoint of the future development of its own economy? 

We must know that although it seems as if a roundabout 

way in a first sig.t, it is the shortest cut to the solution 

for us to start again from admitting a number of faults aI!9t 



crimes frankly w 'ich we committed and feeling acutely the 

responsibility and ooligation to the reparations. 

back over our cond�cts during the war with an unselfis�, 

humble eye, w� will not fail to find m any a fault and crime 

committed because our good will or Dower was 

or because we were charmed by the crazy evil of war. We 

contend that we siLOuld make an effort to se.ek a clue of the 

solution.by admitting frankly the se incomplete conducts, 

is, by throwing BW?y the attitude of criticizing that of the 

other party. 

11. In donesia today 

Almost all of those who have closely inspected present 

Indonesian situations are concerned for corru9tions in the 

government and b'ureaucracy. Overexaggerated in some instances, 

the im9ression is, by and large, close to the truth. How about 

Japan,_ then? Are we not blamed for the same reaso�? 

JvIoH�over, they contend that Indonesia is unable to 

negotiate the reparations claims due to the unstable 

while political parties are split into many. 1,'le see a model 

of the multi-party system in present Hrance. But could we 

find a country "'/hich does nothing but disregard unstable France 

be cause of its instability? The present Indonesian governme nt 

has st3.�Tea in �)ower for one and a half years with a strong 

support from president f3ukarno. Also, we should not fore;et 

the fact that even the governments in the past could n:lt act 

free from restraint of the commi ttee of foreign ai-'fairs in 

congress which had ke yt the foreign policY:-9f '_independent 

neutrali ty as princi 'Jle . We should not forget t:,a t the 



com:Ji ttee has m:)re ir:fluence oVer the governmental 

policy making th an that in Japan. 

Some insist that the time is not ripe yet and to wait 

for the o utcome of the coming general election . Bowever, to 

what extent do t hey have confidence ano. prospect 

a new firm governmen t after the election, uniting a m�jority 

of va;rious bases and characters different from those in the 

present goverTh�ent7 Examining the preoent si tu<a.tion of 

Indonesia w�,ich lacks intellectual re�ources, we should 

eX.Qect a nUIllDer of new ;>ersons to be elected. 

We must stress, *t t�is moment , the fact that the 

conclusion of the reparations ;::>roblem with Burma and the 

future development of the negoti"ation with the Philippines 

which has been reported to be opened soon have thrown a 

de lica te reflection upon Indonesia. rl'ha t is, to its eye, 

is Janan not taken as assuming a sile,nt policy 

intentionally, or at l east , taken as intending to negotiate 

with it in the last? If so, we a-ee afraid that with all the 

solution, much would not be expected from the reparations 

which are messed wi t�'1 m.i suEdcrstandine;s and ill feelin6s . 

We believe to seek an effective and adequate solution 

taking a 90sitiv e actiJn to break the pr� sent deadlock 

of wai tinf.5 
,
for a move from the other party. 

Incidentally, Ja9an has already received a formal 

invitation � the Asian-African conference to be held in 

next April in Indonesia. Al tlough we are not informed of· 

Tllreth�r or not J a-oan "rill be able to partici -m te the conference 

.fDir"mally, tne me m oer nations seem to take it a favorable turn 

of .indonesian atmospnere for Japan that Japan has been invited 



to it and to welcome J apanese p articip ation 

be lieve that JaDan should attend it oy all means. 

f�x.gectations for normalization of the re lation b etwee n 

Japan and �ndonesia at this occasion are cle�rly repre sented 

in the following letter addressed to the w�tter from Mr. Dia, 

president of " the largest ppper in In donesia : 

"Th�five-nation conference having teen held, i t  is clear that 

the united Asia has stepped out a .r'oot forward. r�o w I must 

eXDress my pleasure for Japanese_� being'"invited to the A sian-

African conrerence in c0ming April. �his is because Japan 

and Indonesia have to confer �ac(:. other wi thin a short while 

in order to solve various p roblems. Al thoU,�,rl 1. do not know 

presisely what Hatoyama's Jolicy really is, the ?olicy seems 
! 

to be more progressive for the advancement of Asia and to be 

aware of ,Jauan i tSI'" 1 f as an Asian nati on. II 

Since we c an frankly see the sincerity and ex:)ecta tion . 

in the ajove le tter , we insjst t�qt it is now 

to take a )ositive move to solve the problem. 

Even t�ose who poi nt out corruptions i n  the government 

bureaucracy in In donesia are all agre ed that t11ey received 

quite intimate welcome from individ ual Indones:i;ans and returned 

home wi t�l a number of pleasant impressions. We are not so 

foolish as to erase it wi th faults and crimes b�T Japanese 

military government that with all Japanese faul ts and crim�s 

sincerity and�ood will of a num':Jer of individual Japanese 

has still survi ved i n  the hearts of ?eople of this country . 

Do the following ccncluding se ntences 6f the review, titled 

as lithe Aue;ust 17 of 1945 affair and its atmosphe rell i n  the 

flewspape r ' August 16, last ye ar, 



concerning the draft of the declarati8n of independence 

symbolized their thanks for the aDove mentioned hidden good 

will and sincerity of many Japanese ? It reads:' "[II[i'. Sukarjio 

(present he ad of Asian Bureau of Indonesian foreign ofrice) 

said, 'Our capital for independence was only a microphone. 

We still have a close contact with l'-1r. Maeda, then Jaj3ansse 

high ranking officer.' Pre sident told us, 'I h ave beRYl a l ways 

sending gifts to Hr. Maeda. With the blessing of the God, 

I would like to invite I'1r. r·1aeda to this place! wheneve r the 

circumstarc'�s permJ-t us to do so. He is age d by now." 

The review on the draft of the declaration of independence 

is concluded like above. 

We are not saying that the oroblem is so e,:;;.sy as 

solved only with prestdent's good will and sincerity. We 

are sd ying that drawin.; encouragement and saIl-confidence 

from the fact that there was a �ood will of many Ja pane se 

as well as a n,_lmber of faul ts add that it has still 

we have to face the deddlock by all means. 

Practical policies to seek an earlier s)lution 

While Hr. Heitaro Inagaki and Hr. �1amoru Nagano have been 

devoted in re pa rations oroblem to B urma and the Philippines, 

re spe cti vely, we can find no :,)ne �C.\ is engaged in the Indonesian 

case with such )ositive devotion. This has not only beer:. 

delaying the so lution of the reparations Qroblem but aLSO 

Indonesia is inclined to take it as Japanese ill�gitimately 

low appreciation of the Indonesian problem. 

We first of all advoca te to dispa tCll a 

at least, of persons of 



The mission group is to be a)pointed oy the government' 

with ont:!or two advisors who will be welcome by Indonesia and 

to express frankly
'

Japcanese position ani good will to the 

coun try. The mission grbu? is to be disp atched <tt·the same 

time as the present.minister at Indonesia, Wazirn., is 

and before the Asian-African confere .;ce is held. The reason 

wny the write r dares to advocate the re91ace ment oi' minister 

Wazima at this moment is not his inability but that it is 

necessary to renew the arr of the negotiations now 

As mentioned earlier, the mission grou p should not carry a 

draft written only with Ja9an ese in:;erests. Because various 

kinds of plans drafted from an vie�point of the Japanese future 

,economic develo-pment, l10we ver practically instrumental in 

Indonesian developme nt, .are often looke d at 0y Indonesia with 

an e ye of dei'iance and taken as selfish arid written from the 

leader's position. 

The mission group snould make it the first step of 

role to solve the repar�ions proolem politically. At this 

moment, a quotation of the following sug,jesti ve part of I'1r. 

's letter to the writer will fully su;?plement what 

the write r wants to say . It reads: flI personally tnink ·tha t 

the demanded. amount of re�ations which was downed from $1.75 
I., 

billion at the begirming to $ 750 million will be a symbolic 

demand measuring Japanese conducts with money. In my opinion, 

u,Jaoan takes the amount as 'cr:c:"J ')f the crimes', it will 

possibly be decided *t a smaller amount base d on such various 

projects as the project, ceme nt project, salvaging, etc." 



Unable to cover the loss of human lives with money, it 

is impossi ble to measu re re parations with money in itself. 

Howe ve r, without maklng ti1is Lnpossi ole thing possible, there 

are no reparations. Thus, as :_ong as we consider the pro ;) lem 

in terms of its logi c.s aiid calcula ti �m of money, an endle ss 

discussion will fol low in any case of Indonesian so-called 

1 , 75 bil lion dollar plan, its 750 million dolla r plan or 

Japanese ISO million dollar plan. This is the reason why 

writer insists the politica l solution to be the role of the 

mission group. 

With all-�that has bee n  said'here, the total amount of 

reDara tions s110uld be de cide d i'irst of all. 3'ortunately, 

the decision was finally mad.e as for the 

by 'v'Jhicll the �learly ��yable a:nount see ms to De fixed. 

In this case, $20 rnillioIiiand $5 million as reparations 

and loans, respe c
'

tively, will be paid each year. In the 

ne .;otiations to ;.)e opene d with the Philippines within a $no�

while, whatever the Japanese proposa l may be, it wil l be 

p erhap s effected by the a-;)ove figure. Then, an agreement will 

be reached numerically with Indonesia. Because I believe that 

even Indonesia is n ot too idealistic to be olind,�at the liv ing 

politics. Those WIlO consider di)lomacy as s ,rude skill of 

deal will see it as 'wise' to wait for the .indonesian move 

until -the soluti ons are rna..de with both Jurma and the 

But to repeat , bnce the time is failed in ex�ression our 

sinceri ty in the i'orm 01' the pay.aent of rep�ra tions, its 

effects and influences are not always the same. For t:lis 

reason, we de fini te ly ad vo ca te to tllrow away the si lent 



to face tne difficulties courageously and positively. 

I n  adQition to the disnatch of a mission grouJ, it 

should oe necessary t) examine the real pictuI'e of various 

misunderstandings and emotional conflicts-and to 9romote a 

good relation to Indonesia. We SllOUld like tb end the 

writing by expressing our willingness to offer 

our seniors whatever we could do far t hese activities. 

Taro Ishii, full-time executive of 
,Jap�me se-Indonesian Association 

Giyo Nishijima, executive 01' Sanmei Trading 

Nobuhide Sato, full-time exe cuti ve 01' 
Japanese-lndonesian AssociatiJn 

Yaichiro Shibata, ex-chief co��andor of the 
second South P&cific ?leet 



earlier solution of Indonesian reparations problems 
Prime minister, c�lair;nan of the House of 
Hepresenta tives, c.lairman of the House of 
CO'J.�('illors, ministers of foreign affairs, 
finance and commerce and industry, Llead of 
board of e conomic ')lanning, councillors of 
foreigg ministry and head of the Asian 
bureau-of foreign ministry. 

by:President of tbe Japanese Indonesian As�c. 
March, 1955 

It is no denying that in order to develop 

and flourish our national economy it is an immediate task 

for Japan to promote trade with Asian countries on the 

basis of the friencily, co existent and mutually -oenei'iciary 

relation and at the same time, to participate arid cooperate 

')ositively--in wide fields·=df their economic and industrial 

deve lop.:lent . No one w�)Uld disagree with the fact that 

countries in Asia wllich have a decisive i.;�portance to 

develop our industrial economy are these in Southeast 

which achieved independence after the World War 11.  
It can not be too much, in our belief , to emphasize that 

it is Indonesia tha t ha:-; the �nost -promising potentiality 

of Southeast A.sian countries to the develo;::>ment of trade 

activities and economic cooperation of J apan , matching 

the total of the Philippines, Indochina, Thailand and 

Burma in territory and population, and being abundant of 

many kinas of natural resources which are hardly 

and yet valuable to our economic development. 

Since the reparations prOblem has not been solved, 

not only the peaceful relation has not been 

and it is unable to expect to open a :.uormal and smooth 

trade intercourse but also it is impossible to practice 

economic cooperation. 
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It is our belief that ti�ere is no way out 

Qresent deadlock but one -- an earlier 

reparations ?roblem. 

AltllOugh the solution seems very difficult, 

from tile 60urse of negotiations, we consider that Japan 

can not but admit frankly that tJ a Danese forces 3E'..ve 

considerably heavy damages and pains materially and 

to Indonesians during the war. Thus, we whole-heartedly 

wish the day of the solution of the problem be as soon as 

possible with sincere r�flec,ion: and apology i'or the past 

conducts and harder. effoFts of the gov .. rnment in. the 

negotiation. 

AS well known alreaiy, international political 

. b.c�-I'I 
si tuations of Southeast Asia have

,1 
rapidly chan,jing day by 

day and the develop:nent In:�scale _ _ and::�epth has drawn much 

attention of the world. It is the countries of the Colombo 

group which are playing a leading role in it. Especially, 

the world-wide attention is belng paid to the fact that 

Indonesia has been ra9idly establishing the influencial 

position, next to Indea, of tuem, as well 

it was chosen to be a host country of the coming Asian 

African conference. 1r/e believe that to Japan which is 

still much relied upon and expected by Asian countries as 

the most developed nation in Asia, it is not only destined 

but also indispensable in order to achieve its independent 

economy and to develop as a peaceful welfare state to 

to break the 

the 



establish the stable friendly relation to these countries. 

In case Ja?an takes part in the coming Asian African 

conference, it mill be natural whether it likes or not 

that the reparations problem, being the most important 

onE; peng.ing be twe en Japan and Indonesia, should be 

at l east betwe en the two. We, t:lerefore, consid er tha t 

the government shouLl be ready to ;e stablish the basic 

policy to solve the issue with close examinations beforehand. 

Wishing for·an earlier soluti:),l of the problem and 

establishment of the normal relation, our associatijn the 

objective of which is to "?romote the friendly, cooperative 

relation of the two has incorporated knowledge of our 

members who are much experienced and interested 

problems betwe en the two countries, exami·ned it closely 

with reference to other general informations, and drawn 
.. 

a draft of the steps to solve the probl em. 

Our association would like to present it to 

as a reference in policy making. 
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Heport ;f i ndo nesi an reparations problems 'l'he 
trial draft by the i ndo nesian subcommi t''Uee ill 
co��ittee for Asian problems 

August 7, 1957 
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(1) J-jis tory of the repara tions negotiations 

( 1) It was in the talk between forei�n minister, 

Japanese chief r,:e),e;.;a te minister of national affairs, Taka saki , 

a t the .Bandon conference in April, 1955 when the Indonesian 

30vernlnent indicated "a reasonable amount" of the reparations 

for the first tLle. Before then, Indonesia expressed no 

practical intention iJut demanding 20 and some billioll dollars. 

(2) Al tnou . .;h tile Incione sian claim of one billion dollars 

was withdrawn t:nrough the negotiations be tween minister, Wazima 

and the other party, Indonesia has 8een insisting until present 

time to receive the same amount as the Philippines is to 

receive on t he ground that t_is claim is the national sentirgent. 

The Doint of discussions has, however, moved to decide the 

amount of the pure reparations, :.;ranted for 800 million dollars 

as the total' reoarations. 

(3) In Se9tember, 1956, minist("r, WE:zima, under the direction 

of th e ministry at home ).r'oposed 250 million dollars for the 

pure repara tiora on condi tiJn to iLcl'Jde repayment O.L debts in 

t.L'le trade balance. Since t,le Indonesinn bOVernI71ent was very 

dissatisi'ied with this proposal, no development was made 

in the negotiations. 

(4) In the end OJ:' several pri va te 

Ali ancl minister of na ti mal alairs, Juanda, in Fe bruary, 

1957, Wazima showed his private Jroposal consisting of 200 

million dollars l'or the pure reparations, llo;million dollars 

for cancellin6 debts in trade, and 500 million dollars :or 

economic coopera'Cion in the J'iiligpino method. 



Against this proposal, pri:ne minister, Ali, first 

$300 million, $110 million and $400 million in the same order. 

At the final part of the. negotiations, however, he counter

proposed as its final position $250mil lion, $110 mil lion 

(out of $170 million debts in trade) and $450 million in 

same order and asked Japan whet:!ler or not to accept. 

(5) Soon after it, the Ali cabinet fell due to t:ne domestic 

901i tical instauili ty. Vlazi:na returned to t_�e home country 

�or a short tiLile to re port the deve lopme nt. 

(6) The Jualllda cauinet formed durin_, Wazima' s return home 

was wai tin6 for tCle Japanese answer to the Indonesian proposal. 

But the minister carried no answer from the (lOme sovern�ilent 

to Inlonesia on .lis retilrn back to the country. Disappointed 

wi th it, V:'le Indone sian ,;ove:cnme nt made it clear that the 

Ali uroposal was the final one and that the Juania cabinet, 

being of an ad.ministrative nature, had. no intention o� its 

revision. 

(7) The new propos�l is said to consist of $400 million 

each of the pure reparations and economic cooperation. 

ConsiderinQ the facts :i:.'ormerly mentioned, the nature of this 

proposal s:nould be understood as tllat the Juancla cabinet has 

been no more a mere administra ti ve one but tile new caoinet 

which is e dta;Jlishe<i on a new poli tiaa basis and that it, 

therefore, intends to reopen the negotiations frolll a new 

standpoint. 



( 1 1) B a ckground 0 1'  tj le neg o tiations 

In l o oking ba ck o ve r  the c o urse o f  the neg o ti a t i ons 

b e tw e en th e two c o un tr i e s ,  I ndone sia has a f te r  a l l  o e en 

d e mandifl6 $800 mi l l i o n  in tota l e qua l t o  t.lle  pPiilip p i no 

repara tions ( I n  the l a t te r  cas e , $550 mi l l:L o n  a s  the p ure 

repara tions and $ 250 mi l l i o n  a s  e co nomi c c o o 'g e ra ti o n , 

i n  the I ndone sian ca se $4-00 mi l li G n  for e a ch i t e m) . 

w hile Japan ha s b e e n  making e f forts to s e t tle' the p rob l e m  

w i  t;l a re a s o na � l e  ba lance to B urma ( $ 200 mi l l i o n  a nd $50 
m i l lion , re sp e cti ve 1..�, ) at the ra t i o  of 4 to 2 to l .  

D if f i cultie s i n  the nego tia tion s l i e  in the f a c t  that J a oan 

h a s  to avo i d  t o  give a ny p o s sib l e  di sadva ntage o us e ffe c t  on 

the l!ree xam i na tion c l a us e "  ir1 the agre eme nt wi tn BUI!aa ·oy the 

o ut co me of the se n e go tia tions , wh i le bala n c i ng a Do s si b l e  

upon the Japa ne se with I nd o ne sian demand s . But the re a re 

s p e c i a l  re l a t i Dns b e t w e e n  J ap a n  a nd I ndone s i a  a s  me nti one d 

b e j l ow and a l s o  the d e b t s  i n  the t rade ba lan ce haliJl come t o  

170 mi l li o n  do llars . Handled w i th the se . tning s  i n  mind , i t  

w i l l  b e  p o s s i ble to c on c l ude th e net';o tiat Lms o n  a n e w  b a s i s  

w i  t l l O U t  con�� li ct wi th t h e  Burne s e  re exa ' lli na t i o n  c Ia use . 

( 1) Bo tl} na t i ons have b e e n  ve ry fri e ndly w i  th eac' �J o the r .  

I i.' J apan ca n coopera t e  t o  a CLi..ave I ndone s ian indepe nd e nt e conomy 

t h ro u",;h the re p arati o ns , re lati ons ·oe twe e n  tile two c o untri e s 

w i l l  b e come c l o se r .  I ndo ne sia oe ing the mo s t  re liable nation 

i n  A s ia p o l i t i ca l l y  a nd e conomi cal ly , .Japan w i l l  in t h e  e nd 

) e  ab le t o  contrLJ ute t o  a gre a t  e xtent t o  the p e a ce and 

d e ve lo pme nt o f  A sia . 



stri ving fo r the se lf =-de termination and p o sitive ne utralism 

interna t i �ma L ly and for politica l  s ta b i l i ty uome stically , 

I ndone sia has be en e x oe cting the re,parat ions to 

i n  tue e xe cuti on of th� five -year e conomi c plan and thus , in 

a cJ.1ieving e conomic s t a Ji li ty and d(,;' ve lo oment . 

( 2) In e xamining t he trade be twe er: th e two coun trie s and 

their own i ndustri al re source s ,  Japan de p e nds on I ndon'e sia 

re source s a nd purchD. s ing power w:ne rea s the lat te r  larJ;e ly 

depe nds on the J ap ane se te chno loGY ani o roducts . I t  wi ll be 

po ssi ole to de ve lop � tra de s and i ndustri e s o i.' the- two countries  

w i til a , c l o s er co ope ra ti on . I t  i s  de s i ra'o le 1'or t:ni s purp o se 

t:na t Doth Governme nt s a,;re e to give po  si t; ive cooperations e a ch 

o ther through the e xe cution of the rep arati ons . 

( 3) Be cause the EEC was e s t a o lL3 l1ed ,  ,Ja pan ha s to coo pera te 

more c l o se ly wi t:l inore A sian c o untri e s . Wi th dif.L'i c lll tie s i n  

,Lmme dia t e  increase i n  trade w i th cO imnuni s t cO"Lmtri e s ,  i t  i s  

ne ce s sary t o  norma l i z e  a nd e nlarge the t rade witn I ndone sia . 

Since the open a cc o un t system wa s a uolishe d last  Se p temoe r wi th 

I ndone sia i nCide nta lly , the norma l i za t i on of trade is e sp e ci a l ly 

de sirab le . 

(4) Under the dire cti :m of pre sident , Sukarno , t ile pre se nt 

J uanda ca oine t has be er:: making e£i.'orts to reformation oi' 

dome sti c p o litics since inde �e ndence , e sp e cially , t o  the 

LUJrovement of the parlia : i1e ntary syste m ,  re ctiJ.'i ca tion of 

corrupti Dns in poli � s . aD.d>�.b u.re aucracy , a t tainme nt of the 

se lf-,,;overning s y s t e m , e t c . 



As i t  ha s a lso b e e n  p re s se d  oy the i'lv e - y e a r  e co nomi c 

o ne hadd , w':-ii l ebl'so lut i o n  oJ w o r s e nnl n;:� ? u b l i C  fina n c e  in 

a ddi t i o n  t o  s tabi l i z a t l o n  o f  p e op le ' s  l i vi n� o n  the o tne r ,  

i t  ha s b e e n mu ch i nt e re s  t e d  i n  the s e  t t l e me nt o f  t ile 

wi th Japan . 

I t  �la s 1.;0 b e  w e l l kept 1n mind tl l a t ;)rime l lni s te r ,  

J uanda , v i s i t e d  J a o an a s  t ;le l e a de r  o f  the inve s ti t:; a t i o n  

o f  t�le re para t i ons a n d  lia s i n  c har ;e o f  d raftl n.::� t n e  f ive -

y e ar o lan a s  c!li e f  di re c t o r  o f  the ola nni n ; o ffi ce and tha t  

h e  a)po i nt e d the l' i rs t a,n J a s sad.or c o  J apan , , \<i�iO ila s 

d e e 9  knowle d::;e a Oo '_lt Japa n , t o  the lleCi d  0 1' the P a c i f i c  A s ian 

Bure aJ::1: in F o re i�.;n !I!li ni s try . i n  order to l e t  11im ne go tiate w i  tll 

J apan . A l  tllOue;h p ow e r  o f  c o :nmuni s t s  ha. s iJe e n  i n cre a s ing 

r e ce ntly in I ndo ne s ia , t : le co o pe ra t i o n  w i th the c ountry t il ro ug h  

t h e  r.epar � tions wi l l  , :l Uch c ontri oute no t only to t�le p e a ce i n  

I ndons sia ,Jut a l so to t n e  J .s.p ane se p o si ti ons ln A s ia in the 

f uture . j ."o r thL s p u.r J o se , J ap a n  has t o  s e eK an e arlie r 

s o lutio.Il of the rep ara ti o ns l)e -,_' o re cO ·1TIn mi s t s  ope nlJ :Jegin 

inte rre ri n..; tne clo se r re lati o n s  o f  ti l e  two c o unt ri e s .  

l l ll) F a ct s  whi cll must b e  ke o t  i n  mind c once:::'n.i ng . tlle 
re para t io ns 

A S i e lJ.tione d  i n  the ;>revi o us chap t e r ,  s·Jrne sfj6 c ia l  

c o nsidera tions should be .;i ye n t o  t£1e reparatl.) llS G')  

s e �ara te l y f ro m  tllO se t o  �3urma and tIle Ph i li :;:>pine s .  T ! ,- us , 

t h e  f o l l ow ir.tg ma t te rs snoul:i b e  kep t in :J i nd ;.  

1-h::::.one sia 



( 1 ) �undamental p oli cy 

.Gt?psid 2 ri m6 ',td e l e s s o ns from t e e e xe c u [; i o n  Ol' tile Burme se a nd 

Philipp ino re p ara tio ns , J a p an should sin ce rely ne g o tia te O V e r  

the rep ara ti::.lllS w i th I ndone s ia i n  orde r no t only t o  pay t Ile 

p ure re -para tio ns b u-� to re a li ze b o th true fri e n dly re la tiO_IlS 

and e co no m i c  coop e ra ti o n  be tw e en the two c ountri e s  through 

transa c tion of tIl e trade de b t s , e co nomi c co operation , and 

o tHer me ans available at tIlis o c casL) n .  At the same ti . .  )e , this 

inte ntion sho uld be w e l l  unde rs t o o d  by I ndone sip.., 

(2) Unde r this b a s i c  poli c y , the kind s  of e nte rp ri s e s  

t o  b e  p lanne d  t::�roul. �h the repara tions and e c onomic cooper < tion 

are named�,be l ow . .since the final de c i s i o ll is p artly in the hand 

of 1 no.o ne s ia , J a o a n  has to se e k  the I ndones ian und e r s tan:': ing 

of t�cis p lan . 

1 .  Ent erprise s whi cil are p lanne d in the Ii ve - y e ar e c o nom i c  

plan wi l l  b e  t:'je nu c l e us i n  tile development o f  the .l ndone s i a r. 

e conomy a nd at th e same ti.,l e , will i n crease J a pane s e  e xport 

dire ctly or indire c t ly . F o r  e xamole , followinG e nterpri se s 

should be develo n ed one by o ne with a balance o f  pre fe re n c e s  

o f  the two countri e s . If the s e  are to b6 carrie d  out ei the r  

b y  the re p ara tions o r  the e c o nomi c c o o p � ra tion o r  b y  o o tl1 , b o th 

ent; ,usiasm a nd c o op e ra tions o f  the tw o .;overnme nts are at 

leas t ne ce ssary , altho�;h i t  de p e nds o n  d tner o onditions i n  

.l ndohe sia , to o . 

A .  Inland an:::J coa s ta l  wate r trans l) orta tion , s1:ip buildin�5 , 

p ort fa c i l i tie s , and inlanQ transport a tio n ;  13 .  En terpri s e s  

re source de ve lopme n t , such a s  p e tro l i um , iro n , tin , ooxit e , 

nicx:le st e e l ,  coa l , as bes t ,  lllanga n ,  a �ri culture , fores try and 

fishinb i ndustry ; C .  Gove rnme nt-own e s ta t e  e n t e rpri se s ,  

which 



a s  s U):;ar , rU l) ,) e r , palm o i l , coffe e ,  e t c . ; D .  Vari o us 

p lant s ( mainly con s tr u c t e d  ..Jy non-,;ove rnme nta l e c onomi c 

c o op erati on) . 

2 .  Various k i nd s  0 1'  p ub li c  fa c i li cie s :  A .  Bo til ilea t a nd 

hydrauli c-p owe r  s t a ti ons ; 3 .  Wa t e r  cOfi s e rva t i Jn and wa t e r  

ways ; C .  Roa d s  and bri dge s ;  D .  Ho spi t a l s ;  E .  Vario us 

r e s e ,-t rcll i n s t i tutions ; CuI t ural s C�lO larship s t o  s tudy 

a broad ; " 
\.I .  Othe rs . 

3 .  Such de ci s i o ns ab out lo cati ons and s ca l e s of th e e nt e r-

p ri s e s  a oove mentione d  o r  whe the r  the se a re t o  De c arri e d  

o ut e i the r b y  tile rep a ra tions o r  by tne e c o no mi c  co op e ra t i o n  

a re t o  be made wi til a n  a .ore e me nt o f  the o ti l e r part l p o s si b ly 

t h ro ugh a cj oint commi t t e e comp o s e d  of aut , "o ri ti e s  o f  b o th 

c ountrie s) . An a pp ro xi ma te exp e ns e  i n  t o t a l  should be 

e s ti mated s ep a rate ly as re fe re nce . 

:� .  Outline of manage me nt .' f e nte rpri se s  o p e rated thro u.:;h 
the e co nomi c coopera ti o n  

Ente rpri se s ,  e i th e r  p ubl i c  or priva te , t1:1ro u-s1l the e co nomi c 

c o op e ra ti on mu s t  b e  ope ra t e d  unde r the full und e rs ta nd ing 

and co ?pe ra t i o n  of tne I ndo ne sian :sove rrune nt . Bince i t  

s e em s  ::-lL' l'i cul t under the p re sent circw11s tan ce s  o f  the 

1- ncio ne sian e co nomy to e s ta o li sLl a ; , j o i nt e nte rp r i s e  wi th 

indo ne sian pri vCi te cap i t al , tile fo l Lowi nc: s te p s  should b e  

taken for the time be ing � 1 .  Any e nte rpri s e  thro u6h tile 

rena ra t ions or L,he e c o nomi c c o op e ra t i o n  should. be 

the g o v e rnment or s ome s pe cial gove rnme ntal legal 9� rs on .  

J apane s e  pri va te p e rsons sh ould be co,ami s si o ne d  t o  or 

dire c t ly emp lo ye d  to its ma nageme l; t .  i t s  ma i n  capital 



should b e  SUP 9 1i e d  in the f o rms o f  b o th seFv i c e  

g O Od�a S  ob j e c t s  o f  t n e  r e p a rations and the re s t  should b e  

supp li e d  through t h e  e co no m i c  c o op e ra ti o n  o f  th e J apan e s e  

o rivate busine s s  wi th the l ndone s i a n  gove rn,ne nt ; 2 .  

of t h e  manag e m e n t  commi s si o n  should b e  conclude d whe n  any 

j o int e n te rpri s e  .i §  establi she d  through the c r e d i t  eMl o rt ; 

3 .  W he n  tile I ndone sian e c ono[�y i s  s ta u ii_ize d w i th a f ore ign 

caDi tal Iml Mel Ot-cle >::' !=) i n  e ffe ct ,  o rd i r ta9' ?riva te e con o m i c 

c o op e ra tion s'::l OuLi s tart ; 4 .  'l'he paY,1e nt o �· i ndone s i a n  

b y  e i the r  tile e c )nomi c c oo p e ra ti o n  or l oans sho uld. i n  

princi ) le be s e c ure d iJ Y  a s upp ly o f  a certa i n  a m o un t  o f  

by t he e s ta 81i she d  ente rori se or I nd o ne sian oroducts in u _ 

g e ne ra l  t o  J ap an ; 5 .  J- ap a n  sh ould s e c ure the sup e rvi s in:� 

ric'':;_ l  t o i' ma nageme nt unti l the ()rin c i p a l  and i n t e re s t  o f  t he 

e conomi c co ope ra t i o n  i s  c l e a re d .  

l n  o rde r t o  carry o ut t� e ffe c t ive e co no m i c  

t h e  fo l lowil",-� p o i n t s  s o uld. be take n i nto co nside ratio n :  

1 .  P a rti cipat i o n  o �  J apane se sup e rvi s ors and sp e ci ii s ts to 

tile e xe cuti on o f  the Ii v e - yl: ar p la n  a nd the i nve s ti(ja t i on of 

l ndo ne s i a n  DU-8 1 � c  financ e and re s o ur c e s ;  2. 
and pre para ti o ns 8e twe e n  t h e  two c o un t rie s t o  carl'Y o u t  tl.e 

e nte rpri s e s e s ta bli she d throu: ;h th e re para ti on s  and e c onomi c 

coop e ra tion . t. ag re ements ': o r  such p rimary mat t e rs b e f o re an 

o rc i na1.y trade a ffairs as i :nic;ra ti o n , fo re i§n Ca 9i tal 

i nve s tment add t ran s f e r  of pro f i t s  ab roau , i"o re ign e xchange 

ra te , e tc . ) ; 3 .  The J'apane s', gove rn:ne nt should take an 

a.eots 



a ction on the f o l lowir� ma t te rs in orde� to u ra c ti ce the 

p riva te e conomi c c o o o e ra t i on ef 8 ct ive ly : A .  D e cre a se in the 

inte re s t  ra te ; -oy the 3ank of Exp ort and import and the Bank 

Economic  TJ8ve lo p!":.Je nt , extension of  the term a nd increa s e  i n  

amount ,of loans ; B .  Co mp le te comp ensati on I or the los s  

cause Q no t ...Jy faul t s  o f  e nterp risers b ut by some thing e ls e ; 

G .  E s ta b l i slHne nt oi' some spe cial c o rp oI'cl tioYiS for 

( 4) /  Domestic cap i tal 

i t  is ne ce s s ary t o  tl�e exe cuti on of the re para ti o ns ami. 

coope ra tion to sup p ly a i'airly larrg e amount of capital f rom 

i ndo ne s i a n  g ove rnme nt and -9 riva te o us i ne s s .  ii'o r tni s purpo se 

t;� e  fol lowing s te p s  ca::1. be c o n s i de r e d : 1 .  len::iin.; o f  cre d i  ts 

i n  the t rc.d.e ba lal1ce ; 2 .  loans to t .. le l Il'-';. o ne s i a n  govi:! rn�e nt ; 

3 .  le nd ing 0';::- i ndo n e s iruJ. dom e s ti c papi tal c o l le c t e d  in the 

priva t e  e conorni � c o op "" ra t i o n ; 4 .  ca p i tali ziLg p'onsump tive 

goods iL indone sia . 

(5) Co ns ��ptive 6 0 0ds 

rehe f o l lowing kinG.. s of' c ons uJ"nt) t i ve g o o d s  should b e  added to an 

o b j e c t o f  the reparations : 1 .  items wh i ch arre no t trade d fr:)m 

J apa n to indone sia (whi ch will eriia r:::: e J a:Jane s e  e xport in tile 

future ) , such a s  medi cal ins trume nts and medi cine s ,  e le ctric 

fans a nd re i're g i ra t o rs , air' conditi one rs , e le ctri c prod uc t s 

such a s  raCiio s , 'ni li tary cap ital rna te rials , cans , sGwing 

machine s , b ike s , a utoili" b i le s , e t c . ; 2. ma teria l s  _Lor  



p ub l i c  we lfare ; 3 .  i t e m s  e spe cia l ly admi t t e d  

d ome s ti c  capi ta l ; 4- .  e xce s sive p rociu c t s f o r  e xp o rt . 

(6) De b t s in the tra de balance 
A l th ough th e de b t s  SI1 0uld be i n  p rincip le p a i d , i t  i$ 
f o r  J apan t o  e xtend �he term of p a�ne n � f or a ce rta i n  J e �i o d  

o r  t o  be p a i d  i n  the form o f  p ro f i t �  or 

a Dart of the deb t s  in the de ve l o 9ment o f  re SO Jrce s a nd 

i n,-�us trie s ill I nd.one s ia . I t  i s  p o s si u le t o  use t J e ::.'l t o  ..;e t 

s o :ne spe cia l ly 'oE me 'i cia l ri �;ht s i n  the c o untry . I f  t he 

I ndone s ian gove rnme nt de sire s ,  t n e y  can u e  cance l le d.  o ut 

a pa rt o f  the pure re para tions . 

( lV) P o s i t i ons to s o lve the repara t i o n s  pro b le m s 

( 1) Repa ra tLms in to tal l e c onom i c  coope ra tio n inc luded},) 

Throuc;h the s e ve ra l  ne ,';0 ti tai ons , l ndo ne sia ha s b e en 

de manding $ 800 mil li o n a s  the t o t a l  a:rlo unt of the r e p ara t ions 

e \!ua l t o  tha t  t o the Pl-li li}pi ne s due to h e r  ! i :.;h na t i o nal 

s e nf- i me nt . Ja "'Jan ha s s o .i'ar a..;re e d  to pay �� 800 mi l li o n  i n  

t o ta l  i n.cluclinb t l1e e co nomi c co o o e ra t i o n  ano. d e  u t s  i n  t ra de 

a l  th O Ue:::;!l tll e amount o f  the pure repara t i o n s  has no t b e e n 

d e  cid.ed. ye t .  A s  $4-00 mi l lion are deml3ffid e d  i'or e a ch i tern 

i n  tile re ce nt Juanda p ro p o sal , it is re a s onab le t o cu nti nue 

nego t i a t i o n s  w ith $ 800 m i l l i o n  in tota l  a s  tde basi s . 

l 2) Pure reparati o ns 

Al t. �ougll I ndone s i a had d e s i r e d.  a c o n s i de rab le amo unt o f  

t he p ure re 9ara ti ons b e fo re , i t  ha s c o m e  t o  co nce de at $ 250 

m i l l i o n  with a c o ndi t i on to c o n ce l the de b t s in trade . 

oossible 



Japan ha s be e n  insis ting to pay $ 200 mil lion considering its 

e Ii'e cts to Burma . Th us , the ,�cifference o e t\'leen the tw o  ha s 

c ome clo ser t o  $50 mi l l i on .  I t  i s  no t �i se in re la tion to 

B urma for Ja-:)a n  to pa y m ore than $ 200 mil lion to Indone sia , 

b e cause i t s  p 6 sit ion wo uld be su o j e ct to Bunne se e nforc e �ertt 

o f  the re examination cla use and to  the re vi s ion of the Burme se  

reparati ons a3reeme nt in its  favo r .  Howe ver , i f  the 

are carried O t- -".; 'iJ'i th an ac�re ement on - the fundame nta l position , 

i t  �ust be re co�ni z ed tha t taere w ill be a wide diffe re nce 

b e tween its effe ct s  and tllO se i n  case with e i ther Burma or 

P hilippine s . ConsiderinJ thi s  spe ci� l advantage , Japan has 

t o  seek an agreeme nt ei  the r by increasing tlle amo unt 01' the 

p ure re para tio ns or -oy offering governInent loans to I ndone sia 

i f  it posi ti:v:e ly.:.desireti to coope ra te wi til Japan e co nomi cal ly . 

J apa n will be a ble  to ge t rid o f  the po ssible effe c t s  of  

the re examina ti o n  c la use wi th Burma , - if the di ffe re nce b e tween 

Burma or the Philippine s an�i I ndone s ia in re la tio n  to Japan 

i s  clearly made known by re cogr� zing mutua l  obligations and 

re sponsibility b e tween the two conce rning tile repara tions . 

(3)  Deb ts in the trade ba lance 

They a re $ 170 mil li on in to tal . I n  the i nformal 

cance l la t ion o f  $ 1 10 i nil li on was propo sed . Thi s  ws s ,  h oweve r ,  

w i  ti'ldrawn and i t  lIa s been di s cus sed tha t  t:;he:/ are le l t  for a 

ce rtai n period o r  that a part o f  them are utilize d in tile 

p rac ti ce of Indo ne sia industrial plan so as to e nab le tile 

payment o ut of i t s  profits .  

A lt lO�;h since the cance lla tion o f  the de L t s  with the 

repara tions i s  not ade quate in princiy le , Japan favors its  



w i  thdrawa l , i t  i s  l i k e l y  i'o r I ndone sia to prop o s e  

again i f  Jaryan demand s  t o o  s tri ck f orm s o f  the me tho d s  of 

p aj Jil e n t . S i nc e  Ja oan once a Gre e d 1;0 ca nc e l  a part o f  the m , 
b o th should ggre e und e r  some c o mpBra b l e  sub s titutive condi ti o n .  

I t  i s  an i de a t o  guarante e
-

the payme n t  i n  r e t urn f o r  s 'me loans . 

The de bt s a re no t ne ce s sari ly oaici with caSLe o r  I )ro duc t s  but � .\., .!.. 

can be p ai d in the f o rm o f  renta l ri ::Sl1  t s  o f  vari o u s  kinds of 

f a ci liti e s , mine s a n,l ot lers in the e c ono m i c  , coope rati o n . 

The la t te r  wi l l  be l'a vora o le t o  tT a pa n � since i t  h e lp s  

J apan e s t a b l i sh th e r:L ;h ts o f  s p e cial benef i ts . The pro b l em 

the se de bts SllO Uld b e  so lve d p o li ti ca l y  s o  that i t  may be c ome 

a :;ro und t o  :;e t rid o f  t he e ffe c tive e nf o rc e me nt o f  the Burme se 

re e _ ; ami na, ti on clause . 

( 4) E c o no m i c  C o op e ra ti on 

Tui s wa s u.seu ra bne r no mi na 1- ly i n  the Pni li p .9 i ne s 

ill orde r t o  rai se the t o tal amo Llnt to $ 000 mi l lion , the Jur e 

repara t i ons je i ng $ � 5 0  mil li on . I n  addi t ion , s i n c e  the Fd l i ;>pino 

e conomy �l,::\ S n ) t oe e n  re a�.ly to l O OK for u ri va t e  e c onomi c c o o � e ra tio n  

p o si tive ly , l i t t le ha s ca rrie"d o ut un t i l  tod�y . I n  tne c a s e  o f  

Burma , i n  addi tion t o  $ 200 .n i l li on as the re para t i_ on s , $ 5 0  million 

o f  e co nomi c co ope ra ti o n were a, ;re e u  o f  w 1 li ch Jap ane se ,;ove rnme nt 

guarant e e d  $ 20 mi l li o n . S i nce i t  ha s hardly o e e n pra cti ce d a s  

i n  the Phi li p ;>ine s , a new me t h o d  ha s o e e n  a ;re e d by the bo th 

govp r1'1me nts and i s  re ady t o  put into e ffe ct . Un int e re st e d  i n  

nominal e CO nOill2- C  c o op e ra ti o n  as in the f o rme r c o \m teie s , t he 

I ndone s i a n  go ve rnm e nt s tuck to incre a s in:::; the "p u re repa ra t i o ns . 

H owe ve r ,  it ha s re ce ntly' turne d to e xp e c t sO llle tn l ng t'rom tIle 

e conomi c  c o opera ti o n . 



I f  Indonesia Go si ti ve l y  c oopera t e s and ::>;uaran te es the 

e xe cuti on 01' the e conomi c  coop era ti .)n , Ja pane se ap?li cant s 

b e  many s.i nce the c o untry i s  much favorab le c J rnpar c; d  to the 

other t"'TO countri es . The mutual e cono m i c  coop e ra tion 0.1' the 

two countries wi l l  b e  po s si ble by th!.:) e f f e c ti ve op eration 

e nte rpri s e s , as forme rly me nti oned , w i  ttl a coop era ti ve 

agre e me nt OI' ooth g o ve rnme n t s  a nd bas i s  arrangement of some 

domestic law s . I f  t he se c o ndi tions '3, re fulfi l l e d , t> ' e re f ore , 

i t  w i l l  b e  ac;re eao l e  anri possi ole to increase t ae amount 01' 

p aym e nt for tIllS i t e m . Thus , ;the' eco nomi c coop e ra tion Wll l Ch 

raises tIle  total a cnount of the re para ti,) ns to $ 800 mil li ,) n  

can b e  agre e d .  

The f o l lolil ing mat ters s ,� l ould b e  taken into cons ide ra tion : 

1 .  Ent e rpri s e s t: lrou �h the e c onomi c c o o p e ratio n sho uld c o p e  

wi th tll e repara tions . 

2 . The c o ope ra t i o n  s l lO uL" b e  opera te d in such vari o us iorms 

to wid cll th e Japane se 2;o ve rnm e nt takes pos i t ive 

r e sponsib i li ties and oti_ers on the co mme r c i al b ase . 

The gove rn�Tle ntal op e ra t i ons ca n ue : 1 .  Gove rn l e n t loans ; 2 .  

Loans of the Bank of Imp ort and Exp or t "?, nd the Bank of I nd.us trial 

D e ve lopme nt to wHich tIle ejovernme n t  give s s e p c i a l  condi t i ons ; 3 .  

,�1 The �i lip ""l ino me t hod" , ..... -pure comme r c i a l  loa ns . 

3 .  in order to g i ve a gro und to re j e c t  a dema nd 0 1  the 

coop e r a  t i o n  in the salIle me ·�llOd by a different country , the 

agre ement should aut, the;. mutuali ty of the two count ries . 

(5 )  Gove rnme nt loans 

S i nce tEe re i s  a gap b e twe en '90 �3 i ti o ns of the two 

the 'oure re para ti o ns and. a t  t h e  same t Lne the re i s  a c l lange 



i n  s o lving the deb t p rob lem , some ,:sovernmenta l loruls inay have 

t o  be provide d w i th rega ro to the e conomi c c o opera t i on . The 

l o ans wil l  ;)e very e ffe c tive in the eare c ution of the repariti o ns 

i n  the coun try where dome s tic c a ;J i ta l i s  in short . By p rovidi ng 

a n  aJe qua te amount 01' governme nta l loans , t he \II110 1e re para ti o ns 

o ro b le ;rr s  s�'1 o uL� sa t i s fa c torily b e  co nc lude d . 

( v) Con c lu sions 

( 1) It i s  de sira b le unde r tne ore s e nt inte rntiona l  

n a  ti J na l  co nii t i  JDS t o  c o n c lua.e t� ie  re para ti :ms ne .� o t i a t i 'Jns 

qui c 1dy and to come i nt o  a c � o s e  c o o pe ra tion e conom ica l ly .and 

p oli ti cally ti"lrouc;h t ne re para t ions so as t o  co;uple te the 

ina.e pe nde nce or e conomy 01' e a ch c o untry . 

( 2) Wi th e noug h  mutua l unciersta ncli n,j 01' tlle a Go ve p oint 'a nd 

since ri ty , the pu:ce re qa:r;a t i ons , e co nomi c coop e rSt ti on ,  trade 

de b t s  ci r� i r  ne ce s sIry gove rnmental l oans sno uld De coun � e d  

in t he nego tiat i o n s . 

J a ,Jan S i l O Ul i try t o  .. �e t i ndone sian uncl.erstarld i n,"; be rore t ne 

i' o rEle r di-spatche s a l' o rma l d.e �e ga te to the la t te r .  

( 3 )  I n  orde r t o  ') ro te ct l' r o :n the Burm e se re e xa,nina tion c lause 

and t o  ac!'1ieve the maximuEl bene fits o�' tne wa r re para ti ::ms 

through the pure reparati ons and e c onom�c coope ra tion , the 

to tal re para ti o ns sho uld be d b out � 800 mi l l i on , the Jure 

repara t i ons �e i ng 5 200 . J a :Ja::1 s�lO uLJ, comple t e ly wipe out 

doub t s  o f  I ndone s ians abo ut t� le  e co nomic c oop e ra tior,. ood 

the�n c o0 g era te ';:>o s i tive ly w i th the :nu t ua l  ob l iga t i o n  anJ 

re sp o nsi bili ty , .In re turn , Japan s: l ould take such ne ce s sary 



s te D s a s lo ans . Pre su? p o s i �� S J lle I ndone s ian de manls i n  

re turn for le s s e ni n. , the J ure �ce oara :' i o ns and re j e c t il i,"; tile � -. -

canee 1 1a t Lm o �'. tklc trdde de the ej ove rnme nt sll.ould pre pCIrre 

to D r ovid.e S O Hle sove rn::12 iJ. ta l l oans , e t c .  

\ L+) In orde r t o  c o l le ct ci.ome s t i c  c a p i tal f o r  tl'�e re Jar a t i ons 

and e c onomic c o o p e ra ti o n , J apan sho u l d  e xamine to p rovide 

loans or consump t i ve goods . .  

(5) The re para t i ons and e c onolQi c c o o p e ra tion sh o u l d  be w e l l  

bala n ce d  i n  e nt e r p ri s i ng and a t  the s ame tLile , i t  should be 

de cide d af t e r a c l o se e xa ;ni na t i o n  o f  s our c e s -::' 9i:' , �rila te ria l s  

ne ce s s a ry t o  Ja p an i n  the future a s  w e l l  a s  I ndo ne sian 

inte re s t s . 
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